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E.O. 11652: N/A 
TAGS: EFIN, EG 

SUBJECT: FURTHER ON FOREIGN EXCHANGE LAW 

REF: CAIRO 9457 

WE LEARN FROM BANKING CONTACTS THAT NEW LAW ON FOREIGN CUR- 
RENCY TRANSACTIONS (REFTEL) POSSIBLY WILL AFFECT INDIVIDUALS 
IN THEIR DEALINGS WITH BANKS. EVIDENTLY EGYPTIAN COMMERCIAL 
BANKS ARE PROHIBITED FROM ACCEPTING FOREIGN CURRECTY DEPOSITS 
BY EGYPTIAN CITIZENS UNLESS THESE LATTER CAN SHOW LEGAL 
AUTHORITY FOR CONVERTIBLE CURRENCY EARNINGS, FOR EXAMPLE, 

BY PRESENTING PERMIT TO WORK ABROAD. NEW LAW EVIDENTLY ALLOWS 
INDIVIDUALS TO OPEN FOREIGN CURRENCY ACCOUNTS FREELY, BIT IN 
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AT LEAST ONE TEST CASE KNOWN TO US, BANK CONCERNED (NATIONAL 
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BANK OF EGYPT) STATED TRANSACTIONS OF THAT KIND WILL BE LEGAL 
ONLY AFTER LAW IF FORMALLY PROMULGATED AND REFUSED DEPOSIT. 

(ON OTHER HAND, ONE US IOINT VENTURE BANK TELLS US IT HAS 
ROUTINELY ACCEPTED FOREIGN CURRENCY DEPOSITS FROM ONE AND 
ALL SINCE OPENING ITS DOORS IN 1975, WITHOUT ANY PROBLEMS 
THUS FAR.) LAW PRESUMABLY WILL COME INTO EFFECT AS SOON AS 
FORMALITIES OF PRESIDENT'S SIGNATURE AND PUBLICATION IN 
OFFICAIL GAZETTE CAN BE ACCOMPLISHED. 
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